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A Comparison of Pension Fundraising and Their Sustainability

Between Japan and China

Dewen Wang
Institute of Population and Labor Economics, CASS

Abstract: This paper discusses the challenges facing the pension systems in Japan and China,
and their ongoing reforms. With rapid aging population and low economic growth, Japan has
implemented a series of policy measures to reform its traditional Pay-As-You-Go (PAYG) to
alleviate the financial crisis and fundraising difficulties. China has taken a fundamental reform
on its traditional pension system since the middle 1980s, but the unsolved problems of transitional
cost and empty individual account have brought about great challenges to its sustainability.
Although both countries significantly differ in income level, the maturity of pension system and
capital market, they have common ground on how to scale up and distribute the “Cake”. The
lessons and experiences from the Japanese pension system reform will undoubtedly shed lights on
the Chinese pension system reform.
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