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Abstract: International experiences indicated that more financial liberalization, more financial system fragile, more
financial crisis, and more important of financial safety. This paper empirically studied Chinese financial safety using improved
entropy and KLR singal according to financial liberalization- financial crisis- financial safety. The conclusion is that the
financial system has been working well since 1994. China should set up a financial safety forecast system.
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GDP X1) 9 0.0562 7.5-10.5 | 6-7.5/10.5-12 | 4.5-6/12-13.5 | 0-4.5/>13.5
(X2) 10 0.0569 -3-4 4-10 10-20 >20/<-3
M,/GDP( ) (X3) 2.5 0.0502 0.8-1.5 1.5-2.5 2.5-3 >3
/GDP(X4) 3 0.0430 0-1 1-3 3-9 >9
(X95) 16 0.0483 13-19 | 10-13/19-22 | 7-10/22-25 0-7/>25
/GDP(X6) 25 0.0610 11-14 14-20/5-10 20-30/0-5 >30
x7) 8 0.0558 8 6-8 46 <
(X8) 15 0.0606 0-5 5-15 15-20 >20
( ) (X9) 50 0.0617 0-30 30-50 50-80 >80
(X10) 50 0.0496 0-30 30-50 50-80 >80
/GDP(X11) 5 0.1040 -5-3 3-4.5/-10- -5 | 4.5-5/-15--10 | >5/<-15
/ (X12) 70 0.0545 0-40 40-70 70-120 >120
/ (X13) 25 0.0425 0-15 15-25 25-35 >35
(X14) 25 0.0595 0-15 15-25 25-40 >40
(X15) 20 0.0637 0-10 10-20 20-40 40
(X16) 80 0.0473 0-60 60-80 80-100 >100
(X17) 5 0.0851 -20-2 2-5 5-8 >8
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2. 1994-2006
1994 19951996 (1997 1998 1999|2000 (2001|2002 2003|2004 | 2005 | 2006
X1 |GDP 72.0 28.0|16.7|12.0 2.0 | 0.7 | 6.0 | 53 |10.7 16.7|17.3|18.0|24.0
X2 85.0 71.3|41.5(16.6 63 | 46 | 9.7 |10.6] 6.3 12.0/19.7|13.7 | 14.6
X3 |M,/GDP 37 571771100 126|154 |16.0|18.3/21.2/23.9|22.7|23.9 245
X4 /GDP 244 19.2|115.0|15.0 22.0|34.0|43.0 40.0{44.0 38.0(25.0/23.0|17.0
X5 95.0 15.0| 6.0 |68.0 3.0 |88.0|23.0] 0.0 |13.0 90.0|86.0|84.0|70.0
X6 /GDP 32.5 34.5|28.042.5 24.0|27.2|422|153]40.5 61.1| 3.3 | 23.0|23.0
X7 24.5 33.5156.059.021.5|53.0|20.0 |53.0|53.0 53.027.5|16.0 | 14.0
X8 80.0 85.0|88.0(90.0 95.0]/93.0|90.0 |88.0|89.0 82.053.4]36.5|32.7
X9 11.5 9.1 |21.7|38.6 25.6/29.9|58.637.1|33.1 29.2|16.3|10.9|25.7
X10 53 40|97 |156 163|22.7|53.8143.1|31.1 29.6|155|11.8|50.8
XI11 /GDP 9.0 12.0/105|48 48 | 75|83 |93 |65 55|3.6 332470
X12 / 101 81 |67 |65 60|49 |40 [119]|93 96|89 | 9.6 | 86
X13 / 149 149 |16.1 | 185 159|133 |12.0 |64.1|72.8 82.0(88.0|92.0|95.0
X14 263 20.7|189|19.4 20.6/20.9|18.019.6|18.5 183 |18.5|16.8|16.4
X15 182 152 112.0|14.6 22.7/23.6|184|15.0|15.8 13.8| 64 | 6.2 | 42
X16 47.0 38.6|31.6(24.8 35.6/33.1|174|189/15.6 133|11.6]11.2/10.1
X17 43 9.0 |14.4{184/20.0/29.0|183|18.5/19.3 17.8/14917.6|17.7
SR(X) 31.3 245|234 |27.0 20.6|28.4|26.3|26.1|27.7 32.4|23.1|25.1|28.4
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