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R&D Investment and Performance of Listed Companies: a Comparison
between Machinery Industry and Pharmaceutical Industry

Dong Jing', Gou Yannan?
(1. School of Finance and Economics ,Shanghai University ,Shanghai 200433,China;
2.School of International Relations and Public Affairs,Fudan University,Shanghai 200433,China)

Abstract:This article uses yearly reports of machinery and pharmaceutical enterprises which were listed in Shanghai Stock

Exchange from 2003 to 2007 to empirically study and compare the correlation between the R&D investment and the corporate

performance. We find the R&D HR investment has a much more significant and long-term correlation with the performance

of the machinery companies than the pharmaceuticals, while the latter are sensitive to the capital investment in R&D. The

time-lag between the R&D investment and the corporate performance is more obvious in pharmaceutical industry. And the

R&D investment has more correlations with the companies’ profitability and asset utilization efficiency. These conclusions will

provide instructions for companies to optimize their R&D investment structure, and for government to make industry-oriented

innovation policies.
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