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Controlling shareholder’s double-temporal private benefits under
intertemporal investment
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Abstract Based on the theory of private benefits of control, this paper builds double-temporal expropri-
ation models under intertemporal investments to analyze how cash-flow rights, future rate of return and
legal protection affect private benefits of controlling shareholder. The conclusions show that: cash-flow
rights and legal protection of shareholders are negative with the current and future first-best expropriation;
the future rate of return is negative with the current first-best expropriation, but irrelative with the future
first-best expropriation level; the current first-best expropriation in double-temporal is lower than that
in single expropriation, the future first-best expropriation keeps stable; so controlling shareholder is not
short-sighted, his aim is to maximize the ultimate private benefits of control.
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0 0.200 1.000 0.156 0 0.200 0.156 1.000
0.1 0.196 0.999 0.156 1.047 0.194 0.156 2.027
0.2 0.191 0.998 0.156 2.094 0.189 0.156 3.054
0.3 0.187 0.996 0.156 3.140 0.183 0.156 4.081
0.4 0.182 0.992 0.156 4.187 0.178 0.156 5.102
0.5 0.178 0.988 0.156 5.234 0.172 0.156 6.132
0.6 0.174 0.983 0.156 6.281 0.166 0.156 7.157
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0.8 0.165 0.969 0.156 8.374 0.155 0.156 9.206
0.9 0.160 0.961 0.156 9.421 0.149 0.156 10.229
1.0 0.156 0.952 0.156 10.468 0.144 0.156 11.252
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AR A RN R AR R A AT — N ERE 3 LR G R KR, AR R AT A4, hit
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7 24 T HAR W s 2R 2 B, AR AR o5 /K7 Ry BUACRERME, A SCR B R R AR A 7 SR o iy BB
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ARTFEW IR 07 TR AR B3 i ACRA R BUSEEI T B AR 5 R TSR AR M B IARL FIRIAE (P > Py AT P >
p3y). MERJERE L, AR ER.

FHRT L, FEBS BT B T R B AR R i AR R, DL 458

1) RN B EIRMNAR 5 KT s SRR RIEE R Ry TUAHDE, TEEIRMR S KT s5* 5 Ry T6
X%

2) TR R R —E i, BERRARI B BARAZ S KT s SRS i Bl R 5 K 53
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3) BERE B AR ARSI, AT R O 9 M 3 R R B il BCRA R A A 2 A KA
5.2.3 BRENERFRPRETHSRRE R ST

LLSVI22U At 13 9 2 ik B R P e A e B AR G T AR A%, M TR E AR, IRk
AU T AR PR, U AR R T IR DL T T BALBF SR, HR BRI
BERRTR P AR AR AR o SRR G R AR, A RAEIZSE S, A SCEBUE AR B S A I HERE o =
0.22, TEHAEE BB FERMIE Ry = 0.2, IFRIEL EIRETHRBARPERRT RECEIL R BB AR 2 5 KT
BERSRFBIRL. R 3 SR T BRI BB T BB AR B 1= 7 7K P B 38 i AURA R B 4R A4
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x® 3 BRELEFRPAKIHSBREARSKFFHSHARFAFI R B ERIIER

B PR
K R SEI SRR ES EERRES B8 kR
BbEG A BOR AR EibEsk maacr KT ST S P
5] il Py 53 il P
1 0.956 4.990 0.780 10.468 0.895 0.780 14.561
2 0.478 3.638 0.390 6.907 0.463 0.390 10.173
3 0.319 2.679 0.260 4.976 0.312 0.260 7.468
4 0.239 2.104 0.195 3.872 0.235 0.195 5.864
5 0.191 1.729 0.156 3.164 0.189 0.156 4.820
6 0.159 1.466 0.130 2.674 0.158 0.130 4.088
7 0.137 1.272 0.111 2.315 0.135 0.111 3.548
8 0.120 1.124 0.098 2.040 0.119 0.098 3.134
9 0.106 1.006 0.087 1.824 0.105 0.087 2.806
10 0.096 0.910 0.078 1.649 0.095 0.078 2.540
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