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Regional Specialization of China and Total Factor Productivity

Liu Zhongsheng
(Business Administration School, Henan University of Finance and Economics, Zhengzhou 450002, China)

Abstract: Empirical analysis on the basis of the panel data of 31 provinces from 1999 to 2006 in China shows
that regional specialization of China is increasingly going up. Analysis of correlation between regional specialization
and total factor productivity (TFP) tell us that the rise of regional specialization has positive affection on
improvement of TFP in regions. Thus, China is still in the stage of efficiency increase by degree of regional
specialization. The rise of regional specialization is helpful to absorb adequately the fruit of independent
innovations. But, the absorbability to technology spillover of FDI in the regions isn’t improved. In the contrary, it
creates negative effect.
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