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Political institutions and economic growth

Abstract

This paper investigates the institutional environment of economic growth. In
particular, we show how a dictatorial political institution can foster economic growth.
Our preliminary study tells us: the democratic political institution is unable to provide
a path through which developing countries can catch up with developed countries.
However, dictatorial institutions imply great risks. The good dictatorial regime can
foster economic growth, and it needs a stable ruling environment and relative less
nature resources. For a developing country in the ‘poverty trap’, even a selfish
dictatorial government would have incentive to invest in public goods to foster
economic growth under certain conditions.
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