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Research on the Reasonable Boundary of Finance and Taxation

Policy of Science and Technology Innovation

Yuan Haoran

(School of Finance, Hunan University of Commerce, Changsha 410205, China)

Abstract:There are knowledge spillovers and strongly positive externalities in technology innovation activities which leads to

market failure, so the government needs do what it can do in the fields of science and technology innovation. According Pigou’s

issues on externalities, finance and taxation policy is the important instrument to solve the externality problem, including the

fields of science and technology innovation. This paper concludes the reasonable boundary of finance and taxation policy of

science and technology innovation is decided by the size of externalities of science and technology innovation activities.
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