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Two Types of Royalty and Licensing Strategy of Demand Innovation Patents
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Abstract:Two-part tariff licensing strategy for patentee based on revenues royalty or output royalty is analyzed. If only one firm

is licensed,a pure fixed fee licensing contract is optimal,if more than one firm are licensed,a contract consists royalty is

needed. But the number of firms licensed and the royalty base don’t affect the patentee’s revenue.
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