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The Effect of Brain Circulation: from Educated Unemployment to Brain Gain

Huang Zhiqi, Fang Lusheng

(School of Economics & Management , Northwest University, Xi‘an 710127, China)

Abstract:Educated unemployment is a prominent phenomenon of China labor market. The analysis of the Job—search model

shows that added educated workforces expect access to the high—paying jobs of developed areas and take the initiative to choose

a temporary unemployment, the short—term effect of the brain circulation is educated unemployment. But the long—term effect of

the expectations free will encourage more individuals to increase investment in education and increase the stock of knowledge

workers and facilitate brain gain and upgrade the society’s holistic human capital value.
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