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ADF , ADF Test Statis- —4.244 606, 1% 5% .10%
tic 1% 5% .10% o s s LNPG 1(2),

o (1st— 2.2.3
difference ) ADF s 2. VAR s
4 LNZL .LNPG .LNPRD .LNRY s Akaike info criterion Schwarz
(1st—difference )ADF criterion o EVIEWS3.1 s
, LNZL | LNPRD LNRY ADF Test Statis- 2, VAR(2) o
tic 1% 5% .10% , :
s LNZL .LNPRD LNRY I(1), y=C+A Y +A Y ote,t=1,2,--- T
LNPG (Ist—difference)ADF 2.2.4 JOHANSEN COINTEGRATION TEST (
-2.348 146, 1% 5% . )
10% , o LNPG 4 ,
(2nd—difference) ADF 5 3: JOHANSEN COINTEGRATION TEST
LNPG (2nd —difference ) ADF N , EVIEWS3.1, LNZL .LNPG .
, 3 » ADF Test Statistic LNPRD .LNRY4 JOHANSEN COINTEGRATION
1 4 ADF

ADF Test Statistic Judgement Critical Value Conclusion
> 1% -3.830 4
LNZL(-1) 0.585 329 > 5% -3.029 4
> 10% -2.6552
> 1% -3.830 4
INPG(-1) ~1.431 441 > 5% ~3.029 4
> 10% -2.6552
> 1% -3.830 4
LNPRD(-1) 0.230 398 > 5% -3.029 4
> 10% -2.6552
> 1% -3.830 4
LNRY (-1) —-0.745 014 > 5% -3.029 4
> 10% -2.6552

2 4 (1st—difference ) ADF

Ist—difference ADF Test Statistic Judgement Critical Value Conclusion
< 1% -3.8572
D(LNZL(-1)) —4.467 031 < 5% -3.040 0
< 10% -2.660 8
> 1% -3.8572
D(LNPG(-1)) ~2.348 146 > 5% -3.040 0
> 10% -2.660 8
< 1% -3.8572
D(LNPRD(-1)) -5.474 086 < 5% ~3.040 0
< 10% -2.660 8
< 1% -3.8572
D(LNRY(-1)) -4.584 455 < 5% -3.040 0
< 10% -2.660 8
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TEST, LNZL .LNPRD .LNRY  Unit—Root-TEST 5 LNZL LNPG .LNPRD LNRY VAR
( ) I(1),LNPG 1(2), Sample(adjusted): 1989 2006
’ Included observations: 18 after adjusting endpoints
LNZL .LNPRD .LNRY3 JOHANSEN COIN- Standard errors & t—statistics in parentheses
TEGRATION TEST, 4: INZL INPG INPRD  LNRY
4 LNZL .LNPRD .LNRY JOHANSEN 0.152291  0.079 746 —0.028 230 —0.149 669
COINTEGRATION TEST INZLD (0262 31) (0246 98) (0249 27)  (0.267 90)
o % (0.580 58) (0.322 89) (0.113 25) (~0.558 68)
Eigenvalue  Likelihood Ratio
0.397 033 15.758 55 29.68 35.65 None -0.208 370 0.726 833  0.389 094 0.036 899
0241723 6.146 591 1541 2004 Atmost1 [Nz 022571)  (021252) (0.214 49) (0230 51)
0.045 721 0.889 176 3.76 6.65 At most 2 (-0.923 19) (3420 13) (1814 07)  (0.160 07)
:*(**%) denotes rejection of the hypothesis at 5% (1% ) significance 0.446 397 1.064 544 0.190 766  0.045 485
level ; L.R.rejects any co-integration at 5% significance level ] (023523) (0.22148) (0223 54) (0.240 24)
4 ) (Eigen-value) 0397033 ,  LNPCED (-1.897 70) (4.806 40) (0.853 40) (0.189 33)
Likelihood Ratio 15.758 55,
1% 5% , “ -0.137 055 -0.068 045 —-0.267 782 —-0.374 318
None” ,  LNZL .LNPRD .LNRY INPGL) (0.285 46) (0268 78) (0.27127) (0.291 54)
i ) (-0.480 11) (-0.253 16) (-0.987 13) (~1.283 91)
LNZL .LNPG .LNPRD .LNRY4
0.961 899 —-0.443 150 0.456 944  0.474 992
e : VAR(2) INPRD1) (0277 82) (0261 58) (0.264 01)  (0.283 74)
(3462 32) (-1.694 10) (1.730 78) (1.674 05)
JOHANSEN COINTEGRATION TEST
,LNZL .LNPG .LNPRD .LNRY4 0.203 657 -0.256 660 0.486 475  0.058 678
, Akaike info criterion Schwarz criterion (0.406 58) (0382 82) (0386 37) (0415 25)
2, VAR(2) LNPRD(=2) ) ~0.670 44) (1.2 141 31
(0.500 90) (<0.670 44) (1.259 08) (0.141 31)
y=C+A Y +A Y e, 1=1,2 - )T
Yt=(LNZL.INPG .INPRD.INRY)".C 0.002 621 0252516 -0.156 427 0.240 310
ALAS . ’ B INRYCD) (0.306 58) (0288 66) (0.291 34) (0.313 11)
’ (0.008 55) (0.874 78) (-0.536 93) (0.767 50)
VIE10WS3.1, 4 LNZL .LNPG .LNPRD .
LNRY VAR ' 5 ° 0.540 178 -0.044 148 -0.416 061 0.100 512
, R-squared ~ Ad- (0261 42) (0246 14) (0248 42)  (0.266 99)
just R-squared  0.95, LNZL,LNPG,LNPRD4 LNRY(-2) (2.066 34) (-0.179 36) (~1.674 80) (0.376 47)
R-squared Adjust R—squared 0.99 ,
Akaike AIC Schwarz SC . 9.338 555 -5.753 397 -0.202 835 4.570 377
s ,Akaike Information Criteria C (2579 55) (2428 81) (2.451 32) (2.634 50)
Schwarz Criteria -1326506 —1148432, . (3.620 23) (-2.368 82) (-0.08275) (1.734 82)
R-squared 0.997 418 0.997 455 0.998 444  0.976 742
INZL Adj. R-squared 0.995 124 0.995 193  0.997 061  0.956 069
’ 9.338 555 Sum sq. resids 0030224 0.026794 0.027294 0.031 525
LNPG, | 1-0.575339 7 SE. equation 0.057 950 0.054 563 0.055 069 0.059 184
LNPRD, | |-0.202 835 F-statistic 434656 1 440918 1 721.8614 47.245 83
LNRY, | 4570 377 Log likelihood 31.964 65 33.048 50 32.88239 31.58522

0.152 291 0.446 397 0.961 899 0.002 621
0.079 746 1.064 544 -0.443 150 0.252 516
—-0.028 230 0.190 766 0.456 944 —-0.156 427
-0.149 669 0.045 485 0.474 992  0.240 310

LNZL, ,
LNPG,_,
LNPRD, ,
LNRY _,

*

Akaike AIC
Schwarz SC

-2.551 628 -2.672 055 -2.653 598 -2.509 468
-2.106 442 -2.226 869 -2.208 413 -2.064 283

Mean dependent 11.776 49 11.132 26  6.326 247  4.444 295
S.D. dependent 0.829 863 0.786 963  1.015 768  0.282 370
Determinant Residual Covariance 3.73E-13

Log Likelihood 155.385 6

Akaike Information Criteria -13.265 06

Schwarz Criteria —-11.484 32
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