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The research of stock price manipulation through information

in Chinese stock market

WANG Chun-feng LU Tao FANG Zhen-ming

School of Management Center of Finance Engineering Research Tianjin University Tianjin 300072 China

Abstract  Based on Chinese stock market the model of stock price manipulation though private information is
found. Conditional on restriction of financing and security loan trading strategies of informed traders passive rational
investors and semi — rational noise traders are analyzed and the equilibriums of stock manipulation in different periods
are obtained. What' s more influences of restriction of financing and security loan the extent of ration of semi-
rational noise trades and precision of signal closer to truth on stock market are discussed. At last some advices are
presented.
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