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Real estate development regulatory policy based on noisy real assets

LIU Tao

(School of Finance, Hangzhou Dianzi University, Hangzhou 310018, China)

Abstract It introduces the theory of noisy real assets to analyze the property of the demand estimate, the
observational market demand impact is defined as the product of the real demand impact and the noise. It
uses the real options approach to formulate the real estate development investment model. The numerical
simulation is adopted to analyze the influence of the noise to the real estate development regulatory policy.
As a result, the government’s regulatory policy must be stern if the government wants to control the real
estate market; it is important that the information is open and transparent if the market is healthy; the

government’s regulatory policy is necessary and effective if only the measure is correct.
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