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Sudy on the Price Gonpetition behween Ecommerce Retaler
and Conventional Rdaller
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Abdract: Qonddering the impacts of implementation degree of eectronic commerce on retailers’ behaviors, this
paper goplies a two-dage game nodd to Sudy the price conpetition between an e commerce retaler and a
convertiond retaller. Bxpressonsfor optimd prices, prdfits and consumers digribution in equilibrium are derived.
me propostions are proved and discused. This pgper points out thet , when the criticd vdudion of e-commerce
consumer is nore than or equa to that of conventional consumer , the product price of both retallerswill decrease with
implementation degree of dectronic commerce ; when the critica va uaion of e-commerce consumer is less than that of
conventional consumer , the prdfits of e-commerce retaller will be nore than that of oconvertiond retailer if
inmplementation degree of dectronic commerce is nore than a critica vaue.
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