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Impact analysis on supply chain performance based on the pricing power

transferring of the wholesale price
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Abstract With the in-depth development of a buyer’s market, wholesale pricing power by the manufac-
turers is being transferred to retailers. In this paper, a supply chain system composed of one manufacturer
and one retailer is established for the analysis and comparison on the level of supply chain performance
between three case: the centralized decision-making supply chain, the supply chain with manufacturers
having pricing power and the supply chain with retailers having pricing power. The results show that: after
the wholesale pricing power transfers from manufacturers to retailers, supply chain system will increase
supply, supply chain has more efficient, lower wholesale prices, and retailer will gain more profits in the
supply chain.
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