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Abdract: In this pagper ,A new markov chan nonte carlo adgorithm for egimating fochadic wolatility nodd is
gven. And the new agorithmis compared with old dgorithms.  Then authors gpply dochadic wolatility modd to andyze
the volaility of Shanghai dock merket by the new dgorithm. BEnpiricd resuts indicate that sochadic wolatility model
peformswell. On the other hand errpirica resuts d o indicate that price limit have much dfect on the pers gence of

wolatility.
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