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REZEEHPMHA TS @A “ITHERKBAS " M I EERBAS " HHE
o, N T HE R RRE, Aty 2T R T REEA TR, £A N T HEIE
HFERENEYTEOTESM . B, RS O EXREMRR TANT &R0 72K
TIEH A G A AT RE, A SO A TR 250 R B — M. Z5RPROKAIIE A7 [10)
WA ER 2 HIRES R T T 2B n - 1 (R, HIGES B OFERR.

B, X armhy ZM T HREAES RS, BFCHKH R0 T AT A S
BT RFAE, 0% T T U RA A & AT i I, B BR R B e st . ASCRI A
FRER ) SGEIFIEB TS T X — W, R T AR5 07k P Bk oy Z R W X — R, B2 T
HEHHT AT A S TR R, RIHHE)" T Lt Markowitz #L7.

B on FHES R BN r = (r,re,--- o) Rw, Hdror RBARE « FHERK
KR, n MIEFHEKREREER o= E(r), hTERER V = Var(r). BEELE n
BT I BHEH wi w2, wne B w = (wi,we, - wn) AFATAE, Ho'l=1
XE1=(11,-,1) iLr, =rv FIEFHAGHBER, p =p'w FIEFHEHHHEE @
%, 02 =wVo HIEFASHRK. WE Vo =0 WIELAEE o FAZRKBHE. EHHE
Hyeich W, R H G2k Wy, B

W={weR"W1=1}, W;={weR"w1l=1, Vw=0}.
Markowitz f) A M B ETES B LR v, TEHG KR/, BFFMH, EHER
B op THAGWIRRAK. A M R AT M-V LA
Min 02 =w'Vw
st. Wl=1, (1)
W =rp.

HRRE V >0 B, Brid M-V B (1) B R0 & 7778 o KU IE 27 i i 16
. — ey, R M-V ALEL (1) (R RTHT 4L, AT A S 7E XU - IaE (0w, po) AR FTH
LX) RN A G R, AAETTE Bk, KD 5 TR T 2 FR 8 A 2T
W, HARRLAETIR A SRR R E 1.

AR (1) BB b, T Lagrange PR

1
L(w, A1, \2) = iw'Vw—l—)\l(w'l — 1)+ Xa(w'p—r1p), (2)

HAt A, A2 # Lagrange . 4 5L =0, 5 =0, gL =0, AAKE

vV L w 0
(2 0)(3)-(0) ®
HPL=01 u, =1, A= (1, ).
B, BT (3) f w 8RR H M-V LRI (1) B HY 4 & /Y8
BT T XHE, XENF-HHEME CGHAHARAR. —Bh, & A BE—HHE, WK
—YN R AXA=AMER X ARG, 08 A & X iR TR &M
AXA=A, XAX =X, (AX) =AX, (XA) =XA,
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MIFREEFE X & A 5 Moore-Penrose |~ i, i0h AT,

XE—5ME A, H)7 8 A- RERFETEN, H—RAME—, T AT HEME—, A M
—Y HALY A JATH T RE, Ml A- = A1

F B RERY ) SGS, BRATAT LAB BB R 2 Ax = b B8R, BN MR Ar = b2,
HBRAN e =A"b0, XEA™ HAWNERT X, MR RA I = A" b+(I-A"A)z,
XE A AE—EEN) G, 2 REENE.

B, BF—ANERAXBEEEMT, % #(B) C A(A), #(C) C 4 (A), N
C'A"B 5 A~ Wi R. HEE, B 4 (B) C M(A), 4 (C)C AA), WEEEE PR
Q ffF B=AQ, C = AP, \TIAMRE C'A"B=PAQ 5 A~ WiERI%.

WEUH: AR, LA RR ANEE, RA) RREEANEK, A £RrRA
By, AT FR A [ Moore-Penrose | X3, Na=I1—A%TA Py=AAA)TA AR
ERBERE, A (A) BARBEE AKFIMEAERGEESE, #(A)F RR A(A) HIER
FhEsiE], AL R R AAL =0 f H R &R BRI A R

2 —LE5|IE

513 2.1 BAEEMETeRV™ HT>0, %M LeR>" F . #(L')c.#(T), WH
1) TrL'=L LT T=0L.

2) Q=LT L' 57T #WiglIR, H 4(L)=#(Q).

3) Q@ HJ Moore-Penrose |~ S i¥fi

QN =L'"TL"Y — L'" TN (NLTN) " N, TL*.

1) & 2) METEE R B, 2) MERTAEERN Q=LT"L' 5T §iERT
K, R, BB T, 5 (L) C #(Q), T A (Q) C (L) ZBIRH, FTLUA
M(Q)=#(L). 3) FL L, 1) w4l
NiTN. (N TN)*N.T = N.T,
é\
M =L*TLY — YTNL (N, TN )t N, TL",
55 Rk
QM =MQ=LLt, QMQ=Q, MQM =M,
JATT i Moore-Penrose |7~ X3 {4 & SCH] 15| B 4518 AU AL
5|38 2.2 FHFE ARV ce R N n G RFME, WA
1) #ce.#(A),N
Ated A
(Atcd)t = At — ﬁ. (4)

2) Hcd.AA)N

(1+dAtc)Pred P Ated P+ Pred At

A Nt = AT }
(A+cc) + (¢! PLe)? ¢ Plc (5)

Hp Pt =1- 44"



9 FRMEE: 077 20T AT XA A A AT % 1137

|3 2.3 WEMKEV R HV>0,8MELecR> T =V +LL NE
1) & AL')CAV) N
TH =Vt VTl (I+LvtL)y*Lvt;
2) ZH #(LYN.#(V)={0}, H R(L) =k, N
VItV =V, VI'L'=0, LTTL =1.
D) M =Vt VLI + LVYL)TLV, B8R M A FREE. R
MT=TM =V*tV, MTM=M, TMT=T,

JATT i Moore-Penrose |~ ¥ ) i X L1545 18

2) #F M(L)NA(V)={0}, ¥V R L' 5 YA R B —HEsCHE, &8 D=
(o1, g, ap). R A4 (V) C M (D), #(L') C M (Dy), B D = (Dy,Dz), D, =
o1, a0, 0p), Dy = (01,0042, o). HAV >0, MFEEERK C € R 15
V=C'C. X M(C) = H(C'C)C (D), BITEAE Z1 € R7¥™, 7y € ROk ffifd

¢ —pz-p| 2 vepz=n|°
— 141 — ) - 249 — .
0 Zs

2.7, O )D/

N

T=CC+LL=D
O 2,7,

TR A1
VItV =V, VI'L'=0, LT'L =Py, (6)
Wt Py = Z5(2,25) Zy, XN R(L) =k, FrAdbH LTTL = Py = I. 5| FLIEEE.
5138 2.4 U2 3bF M-V A (1), FEMBHEH TS VESGR (e #(L), HATA
& EHG TR RSB35 A
w=TVYL'Q "+ Nr¢, o2 =0(QT —QTQ) = ('HL. (7)
KPP T=V+LL Q=LTTL, H=L*VL" — UTVNL(NLVNL)* N, VLT, ¢ =(1,r,).
5138 2.5 % T M-V A (1), % 1¢ .#(V), W56 & 4
D) FIEE p e RIER/ p—pl e d(V);
2) ERERBHE 7 e Wy #E p—p-le A (V)
3) FNHG M Wy AIRR R

1 1 rpl
= Pl +<Pl—ﬂ)§, §ER"}, (8)

Wy = R" | 7=——~—
! {We 1P 1PL1

HESKZREHEG me Wy #E

'P+1 e
{ " g V),
M =

1'PL1’ (9)
0, Hpe AV).
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Hf pPL=T—-VVt=Ny.

it 1)=2) HEHFEIZE p E/ p—pl € 4(V), MHEEERNEHAEG 7€ W B
(p=pl)m=0, 1 71 =15 pr ="t =p, T p— p=1 € A (V).

2)=3) IEWIZ =45

) Wy EEHEE ) MREERX. B, W, E, IFEFw e R R V=0, v1=1
FBFA L. FEL, HEAwe #(V)EHEF J1 =0, REWE 1 € #(V), 5518 &M
¢ (V) MFE. HR, WA L¢ .2 (V), BroAZ X4 & o R J7 12 64

V 1 ™ - 0 10
1 0 ) L1 ) (10)
R, FRE10)RKUTFHFEG), RAIXEL=1,(=1.4T=V+11, Q=1T"1. §

5138 2.2 RGIEE 23 F1 Q =1,

1+1vvtyptirpt  viirpt 4+ ptivvt (11)
(1'PL1)2 1'P+1 '

Her PH=1-VV*t =Ny Fl5H 24 AHERE

Pt1 pPti11'pt
_ 7+ — 1
m=T 1+NT§_—1/ L1+<P - TPl )f. (12)

TH=V*t+

Hodr e e RY HIER n RFIRRE, FFUH (8) AL

i) B g V) e = 5L BRI EABRRRAE 7 € Wi BH 1 # 0, H pir
H m LR ERFAAE 11 € Wy, mo € Wy 43 p—pim, L € A(V), p—piny1 € A (V), 2
iy # i, WIS TB 1 € 0 (V), NTTSHUT I, B e = ¢ — 380 M 0 B 1 AT IESS 40 A
p=VViu+Pty 1=VVT14+P+1. XHEAMNEL e W BB p—pl=pu—cl e #(V),
FrAA Ply=cPil, \ii5i% ue = 2EL,

i) #H e V), M e = 0. ORBIRKY, T HREEA i) 2.

3)=1) HFEIE (12) KFLFEFR o 3

W Pt1 ' PH1
pe=gpr H W T V)6 (13)

B AR 7€ Wy # e = S22/ (13) HIXBSMT (1 — e 1) PLE= 0 XHER € € R™
B, WA E p—p-l e A (V), % p=p- 013 1) BL. FIHEUEEE.
3 TELRREIINA

EE 3 AXMTHA (1), HES c e REH p# L, W (0w, ) TH L, KT HGHTH
B AT % T 51 4538 AL
) #F1ea(V), pe (V) WHEHNH

Q_é _E 2_|_i
Uw_D Hw A A
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HP A=1V*l, B=1V*tu, C=pV*tu, D= AC — B%
2) H1¢.AV), BEE e Wi 18 p—p-1 € (V), WAEHETHH
. 2
0_3) _ (o HNW) :
Hf H=C = 2Bpun + A2, pr = LEL PL—[—VVH,
3) & A(L)NA(V)={0}, MAFHETHH o, = 0.
1) Eled(V), pe. (V). |EIE 2.1 8 RLVTL) = R(L') = 2, I
vVEL v\
H=(L'VtL)* =
pVEL p@'vip
HI, HEHHT A THEET o Ml p, = rp 07 8K EOITTE R U Z2.

Ar2 —2Br, +C A B\? 1
2 p _
”wWZ@“’_Z) T (14)

BRETH R LR B3, Hf A=1V*HL, B=1V*tu, C=p'Viu, A=AC - B

2) Z1¢ V), HEEre Wy i ne #(V), HF n=p— p.l.

HAEHBIE 25 4, ERERNKAS ~c Wy EIHEKE 1. K (9) B, ERZFAT
M-V 88 (1) A REMN ww =1 FWMT n'o =rp — e, B, AREE (1) H A
B, AREEMFTR Q) RAL=0 n) U l=0,r,—p), ERYUMBE T 2.4 54
BHIUTHR o2 =0(QT —QTQ)L.

AA=V 4, I T=V+LL=A+11, FAR 1 ¢ #(A),Tinec #V)C.#A),
PIH5IH 2.3 1%

(A+11) 1=1, y(A+11)"1=0. (15)
X5 2.2 40
Nt e, (LFVATH PRIVPE ATI/PE 4 PRITAT
(A+11)" = AT+ APLL) P11 ; (16)
VEm'v+
AT = Nyt T 1
V+my) =V TV (17)
Her PH=1—AAY. EEF ne.#(A), BT Py =0. AT (16) # (17) HI
I‘/-{-,’7
"A+1) = T g, 1
n(A+11)"n 1+n’V+777é (18)

B (15) F (18) RN FEI 3L AT 15

1(A+11)"1 1 (A+11)"y 1 0
Q=LT"L = = 1> (19)
n(A+11)"1 n(A+11)"y 0 T
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Heh=1/7Vty>0. f1 (19) F[BHEHTHT N

2= 0(QF - Q Q) = (1, r,,-,m(g 2) ( _1u )—ww—uw)?. (20)

Hr e [/ (9). B, WHIHEGHTHTTE (00, po) FH L APRAINL, KEH (0, p0), #
FOHR £Vh, FRETE B RER TR M. BRI, & ue =0, W88 R F AL

3) H AL)NAV)={0}, HFIE 235 Q = LTTL' = I, \Ti i (7) HHGHHTH
ol =0, LR AGETHTE (0w, po) TFHNA 1. .

4) FE1ed(V), pg 4V), 5 A=V+11', M T =V +LL=A+u, XHNH
e (V) CM(A), p¢ A(A), Frilm g3 2.4 17
)" ) =0 (21)

p(A+pp) p=1, 1"(A+p

WH g A(A), 1 e (V) Wi 53 2.2

L+ p/Atp) Prup' P At/ P4 P/ AY

(A+ )" = a4+

22
(' P+ p)? WPt p ’ (22)
. N+ VIILvVT
At =V +11)" =V TV (23)
Hep PL=T—-AAY. FEEF 1€ .#(A), Brbh PL1=0. )\ (22) f1 (23) B
, 1'vV*1

B (21) A (24) RRAFHF AR

I V(@+p)'L V(@A) ) HLA 0 o5)
WA+ ) 1 (A )

Hft A=1V*1 f (7) MAGEHTHA
1

- 0 1
0 0) \'

HI, HRHGHITE (0w, po) FHE A RFAT po BT EZL. @& HIEE.

E 1 SCHR [10] B EACHERE U B th HZRE V XMk, IR U'VU = A, XH A =
diag(g1, 92, 1 9n-1,0), g BV WIEFRIEME (i = 1,2,--- ,n—1), go = 0 HEFFIEME,
U= (ut,ug, - ,upn), u; A gi FFFIEME. Fid a; = ulp, b =uil (i =1,2,--- \n), Bt A
w=Uv, 152 T —24 R, HIEIEHASREE T MR

1) WAHIEH an #0, by, #0. HHELZE, HINEH an £ b, A ATRERZE.

FHEEW a, = 0 % HALY pc . a(V), XEEK: —FH, & pe V), NBRE
an =03 H—FHE, an=0FNT p5u, EX, FEH U HIERLME, Bl 77
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ki, ko, kno1 13 p = kiur +kous+ -+ kno1tupn—1, XEK A (V) = M (ur,uz, -, un—1),
A we . #(V).

FIFFE b, = 0 M HALY 1 € .2(V). WA, SCHk [10] B4 — R %, Rk
Tpbn —an =0 RHOL, IREIFEEIER SEK p 13 pby — an = 0. R XFM F AR L
Boplffp—plea(v).

B, SCHk [10] 752§ 46w DU A SC (20) R m MG BT pn # 0§ —Fh g
W, RARMMATERGR (02 — po) TH. HEIE, WEEE p=2 =)ok = ue K
S, XRER PL =T - VV = U — AU = und!, B

2) WAIEH Ab2 — 2Bayb, + Ca? # 0. YL Fit K = Ab2 — 2Bayb, + Ca2, X

n—1 n—1 n—1
A:Zgi_laf, B:Zgi_laibi, C:Zgi_lbf.
i=1 i=1 i=1

AL 1, B 0, #0, by # 0, K AR RERE, B ALY 2 = BB AC it K =,
R, HHEEF ce RER p=c1, I K =0.

EHE 3.2 XT M-VEE (1), HHEETEE c e RER p = 1, WAHEHHTAA BT
¥ AR

it D)#HELEA(V), RFEHRT 2 (L)Na (V)= {0}, KU (6) XBIEM AR Q = LT L
NIEZRERE, WA QF =Q, Frlhm (7) BAE R o2 =0, Bk, AR 5H T
¥R AR P(0,0).

NHELe MV, XEWT 4 (L) Cc V), WEHRHE H= (L'VTL)", H R(L'V*L) =
R(L') =1, it 5 1%

. vt 1Vt +_1 1 ¢ +_ 1 1 ¢
7 70 T Vel A\e 2 AL+ \ e 2 )7

Heo A=1Vi1 EEFINFEER T4 Y HALY rp, = c, HIHAE KR

1+crp)? 1
%= 151(1 +c2))2 A 27)
BPAH  BI A CHT 2 0 R 4 P (5 o). ETRIEEE.
I 3.1 X M-V BLEL (1), FAER M A Y BAY i =A%k — oL
V) 1e#(V), wne #(V);
2) 1¢.4(V), HiEfm n e Wy BHE ne 4 (V), Ko n=p—pl, pr B (9);
3) BIEHH ce RHM p=cl.
WEOFEAE BER 31 1), 2) IR ERE 3.2 MIETEAMAE, TAEBIE.
DHEW RRGAEY, B
2)1¢.#(V), HFETE pe RIER/ p—ple.a(V).
HI5IHE 2.5 JI5c it 2) G4k 2) BREME, B, HFEIEW 1), 2) 5K 3) hBELME. EEF
TR 2) THUAUTHEMEE:
a)1¢.AV), p¢ AV), HEEEZEH pc RER p—ple#(V).
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b)1¢.Z(V), pe.#(V), p=0.
B, #5404 1),2) M 3) BARMAL, WATH LT B FE 5

) ALY AV)={0), ) Le V), ud A(V).

Brik, HEERITE LARBFE N T A RRT v S L, haEE 31 MEH 32 [, &4
1)-3) #ARBAL, MHEFELE (0w, po) THHNRFEE oo B ESL. BZU, HFEXEIE
HUE, WRRALUCER LR, FIAFEERESAS. EE.

i 3.2 XM TS MiER (RNRIERRLRKIESR ) BiEHETY, AEEEMAS
H 7o W BLA A T = A2 —ROL

DV1le#(V), pe (V).

21¢.4V), HEG reWr HEne d(V), i n=p— pl, pr 7 (9).

3) HIEHH c € R f#f% p=cl.

i A[EERE 3.1 MM 3.2 HESE. M 3.2 EW T Szegd MRS L IEHHY.

E2 XER) GEREMBRETHIATERB A EZS TIELFASGHERITTEAR F,
BLR F, XBE P BRKRET R REIER A AT, o ARKRET R REIESR S
To R AE S5 B A R HY, Bl Py f By TE (0w, pe) /T A 230 S RO 28 1 SR — 2R ST 6.
XEFBERHGE, MIIGIERATENTSEELRNKIES. W, WRTHAEELR
WAk, BAERETHE RN Fi, HEEGE .

MR WRE, BRI —FHRO RS DEXMFRFEZRNRLAS, HHgLE
A, TR DIFAETC R TES: . 1718 T R TE 27 79 17 T AU 2% STl — A

H b, EOAXEADR TR R E S B S — PR BRI XU IE SR, BB n+ 1 FHEZ A £
GRS, HoRE—MIESR I T REIES rp. ARER R, HEEXEH G20 R
W, FB AR 5 4 B s 1) 143 31 A

_ vV o ~ P+ 0
V= =", Br= .
0 0 Ty 0 1

BR1¢.4(V), Bk, mHER 328, BEHGIRER, WCH THMmEY

1) BELEH ce RBE I+l WRHEAZRBHEG re W, BETe.4(V), XH
=0~ pn EEF 7o = (0,0,---,0,1) H—FRKAE, BT =0 — Lun, € 4 (V), K
iii PL7o = 0. FEd 38 2.5 %1, EAERKRHAG re Wy, B

p :;7§L1::5%§L1
P11 1'Pl1

2) HFTEWE ce R GG n=cl. BRI BAEFRENLL.

W, &HGFEE—FEREIES rp, IBAETEFBRKT, FrA X4 G 0 i R A
— Ry, H%TRREIES AW R rp. BEHPRE (20) AHT o BURE vy BRI SCHE (9] B9 53R,
Wi, RIMMWERLE—REZ.

FEFE 3.1 MEHE 3.2 #E)7 T 24 Markowitz S BT 4L & HAL, IR BRI AN, P72 B ar
SR A SR ILE SRR, 2 B A PR T AL G AT i R ROR, 4R, R
I AT AR B S SR TR B A G i, EEE—RBATIES ce R, p#cl. B
3.1 FIEE LA TERT P RE R T A A A G, HIT S B 3.1 /Y HI e

+ frg = Py =TF-
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THBAGHRTRR, S8 3.1 REPMEE K ER 3.2 PR MEREE TR UG,
AIRAFERT .
EE 33X T M-VIEE (1), HES c€ REA p#cl , MR THYUAGHERE T

g
DHEL1eA(V), pe V), NEBNGHERHN

w=MVTu4+ V14 Ple, (28)
XH e R™ HILE n 450 &,
_Ar, - B ~ C—Bry,
M=t =t (29)

Hfp A=1VT1, B=1Vyu C=p'Vty, A=AC—-B? P+=1-VVt =Ny, r,> L2
2)#H1¢.4(V), BAES 7 e Wy #E ne.#(V), MA KA 51 E A

w=9+(1-9'1)m, (30)
XE 9 HXEIEF AT, M1 - 19 AEREHEG ~e W, FEFE LA, H

Pt1 (L_PLH’PL)EZ

Tp — Hr 1
p="r Vin+ P - -
n+PTGs T = e 1Pl1

n'Vtn

(31)

Bty =g — pal, pin = p/' ooty PL=T1-VV¥, 1,2 e, & €R", & € R" ¥ RIEE n 4
1
i ON)EKLe V), pea(V), 8 .4 (L)C.a(V),FiolhsE 2.3 5

TH=Vt -Vt (I+LVTL)TLVT.
LIRSS
Q=LTYL =LVTL'(I+LVTL)Y", Np=I-T"T=1-V*tV = Ny.

P RE B 3.1 1M Bt A 2T Y DA O B LS, TR MG A B A R A T I 2 4 Y O A P
rp > B BIA[. I 5IHE 2.4 AL A 0 E RN

w=TYL'Q 0+ Np& =VTL/(LVTL) 0 + Ny¢, (32)
XHE e R HEE n fH MR, FEEFLE LVIL HrsifgE, B
-1
wono1 (YVEL 1V _1({C-B
(VL) = <,u'V+1 WVt A\-B A )’ (33)

Ht A=1VHL, B=1Vry, C=p'Vip, A=AC— B ff (33) fOA (32) L3 1).

L=1n), T=V+LL=A+11, A=V +ny, Q=LT"L.
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B 513 2.4 J (19) K HA A G 008 A

1 0 1
=(T*1, T* N,
w= (1, n><0 1+h>(yﬂp_ﬂﬂ)+ e

(rp = pr)(L+0'VFn)

=Tt Tty + Nrp€. 34
+ TV n+ Nré (34)
Hof ¢ € RY HIEE n BAIR, 7, > pn = /ity T (16), (17) i AS
rPt1
TH = ——
1'PL1’
pPtirat P11/ +
Thy = atgy DA POy Vo
1'PL1 1PL1/) 1+ Vty
pPLirpt
_ pl
Nr =P 1Pt1

X e V), BT V) = H(A), NTTBA PL=T— ANt = T—VV+,
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ANALYTIC SOLUTIONS OF

EFFICIENT FRONTIER AND EFFICIENT PORTFOLIO
WITH SINGULAR COVARIANCE MATRIX

JIANG Chunfu
(College of Mathematics Computational Science, Shen Zhen University, Shenzhen 518060)
DAI Yonglong
(School of Mathematics & Computational Science, Sun Yat-Sen University, Guangzhou 510275)

Abstract This paper is concerned with the portfolio selection model with singular co-

variance matrix by using the generalized inverse matrix. The sufficient and necessary condition
for existing efficient portfolio is obtained, and also the analytic solutions of efficient portfolio
and efficient frontier is derived, which generalize successfully the classic Markowitz model and
are helpful to investigate portfolio efficient subset further.

Key words Singular covariance matrix, efficient portfolio, efficient frontier, analytic

solutions.



