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Relation of Stock Volume and Its Bargain Price on Wavelet Analysis

ZHANG Qian,WANG Ju-chuan,DAI Jin,LUO Zhi-hong

(Faculty of Management and Economics, Kunming University of Science and Technology, Kunming 650093, China)

Abstract: A decomposition of stock bargain price and volume is put forward with the adoption of wavelet princi-
ple in this paper. The low frequency parts on wavelet analysis are then reconstructed, which reflect changing
trends of stock bargain price and volume. The reconstructed data information lowers time resolving power of stock
bargain price and volume, but raises their frequency resolving power than that of the original data. It is found out
by comparison that stock bargain price almost changes in pace with its bargain volume. When it does not match
occasionally, the stock bargain price will change greatly. This method is proposed as a new way to forecast
change trends of stock bargain price.
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