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Empirical Study of Local Firms’ Absorptive Capability

Abstract:Knowledge is an important resource for firms to win competitive advantage and absorptive capability of firm is the key

factor for its knowedge acquisition. The authors studied the factors which influence the local firm’ s absorptive capability during

the interaction between the locals and multinational companies in China. Finally, the authors gave some managerial suggestions

for improving absorptive capability of local firms.

Key Words:absorptive capability; local firm; influence factors; multinational companies



