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Research on the Application of Option to Defer in Corporation
Mergers & Acquisitions Investment Decision

Abstract: Based on the option to defer characteristic of M&A investment decision, this paper sets up corpora-

tion M&A investment decision model based on the option to defer using binomial options pricing model,
enue discounted method and uncertain programming approach.

rev-

It provides a solution for M&A investment de-

cision. This model proposes that the purchasing side should adopt the program that can maximize the strategic
net present value, which is the sum of the net present value of M&A investment revenue and the present value
of the option to defer owned by the purchasing side.
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