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Financial Analysis of Feed Industry Listed Company in China

WEI Hui et al ( College of Economy and Management, Gansu Agricultural University, Lanzhou, Gansu 730070)

Abstract Financial status of four listed companies in feed industry (Zhenghong, New hope, Tongwei, Zhongmu) was analyzed in this paper.
Results showed that feed industry kept steady increase and good growth capability. But it did not have the requisite capacity for short-term
payment, which was lower than the general empiric value. This phenomenon was determined by particularity of producing and selling, turnover
velocity of receivable account and stock -in-trade, cashability of receivable account and the amount of payable account. Feed industry should
work hard to improve the turnover velocity of receivable account and stock-in-trade, strengthen the cashability of receivable account and reduce
the amount of payable account. The ratio of net quantity of cash flow and net profit in business activity was relatively high; however, cash content
of main business income and the cash flow back rate of entire assets were low, which indicated that feed industry could not receive payment in
time. Therefore, the receivable account in food industry took too much ratio and influenced the company solvency. Feed industry should take more

pains to improve the ability of cash income.
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