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Applicability Study of Real Options on Net Companies
Investment Appraisal

Abstracts: While applying traditional technical economic analysis methods to empirically analyze technical economy benefit of
net companies, due to running law and composition of production factor of net economy differing from that of traditional economy,
the net companies that come into being under the new economic system springs up some new technical economy characteristics,
which makes traditional technical economy appraisal method be not applicable completely, so it is necessary to probe into techni-
cal economy characteristics and project appraisal method of net companies. Combined with the principles of economics, science of
finance, technical economics and by analyzing running law of net companies, this paper puts forward technical economy character-
istics of net companies under the frame of income model, analyzes the limitation of traditional appraisal method to net companies,
probes into the applicability of Real Option to investment appraisal of net companies and makes a valuable study on technical e-
conomy appraisal method of net companies investment.

Key Words: net companies; technical economy characteristics; real option; project appraisal



