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Transaction Cost and The Firm Technological Innovation Strtagies

Abstract: The paper analyses strategies decision-making of the firm technologica 1 innovation in two steps and explains how the innovation

sourcing strategy is c hosen in transaction cost theory. We find that in-house R&D generates the necessary acombination of both the make and

the buy technology strategies.

Key words: the internal technology make;the external knowledge acquistion;transa ction cost
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