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The Co-integration Analysis of the Labor Force Flow and

the Gap between Urban and Rural Areas

LIU Xiaocui
(School of Public Administration, Northeast University of Finance and Economics, Dalian, China 116023)

Abstract: Along with the country relaxing the control of the household registration and the process of the
urbanization going faster and faster, the surplus labor force of the countryside began to move to the city in a
large scale. According to traditional economic theories, the outflow of the labor force contributes to
contracting the gap between urban and rural areas. But in practicality the scale of the labor force outflow and
the gap between urban and rural areas extend at the same time. This paper adopted normal time series method
to conduct co-integration analysis and the Granger causality test concerning the two parts. The results show
that the scale of the labor force flowing and the gap between urban and rural areas exist long term equilibrium.
Additionally, the gap between urban and rural areas is the Granger cause of the labor force flow. Then, the
corresponding suggestions were put forward.

Key words: Labor force flow; Gap between urban and rural areas; Co-integration analysis
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