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Empirical Analysis on the FDI Influence over

Chinese Import and Export Trade

ZHONG Xiaojun
(College of Economics and Management, South China Agricultural University,
Guangzhou, China 510642)

Abstract: Co-integration analysis and Granger Causality test were used to empirically analyze the FDI
(Foreign Direct Investment) influence over Chinese import and export trade after reform and opening-up.
From the results of the co-integration analysis, a long-run equilibrium relationship between FDI and Chinese
import and export trade could be observed. FDI did benefit the development of Chinese import and export
trade. With the help of the vector error correction model, the relationship between FDI and Chinese import
and export trade could be well understood. It has experienced a rapid adjustment from a short-term divergence
to a long-run equilibrium. Granger Causality test showed that it is FDI which caused unilateral Granger in
import and export trade of China.

Key words: FDI; Import and Export Trade; Co-integration Analysis; Vector Error Correction; Granger

Causality Test
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