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On Information Asymmetry and the Credit Support
to the Medium-sized and Small Enterprises
—— Analysis on the Function of the Government in the Credit Markets
for Medium-sized and Small Enterprises
ZHAO Wei-xing

(The People’s Insurance Corporation of China,Beijing 100052,China)
Abstract: This paper states that by setting up a gaming mode for a bank to offer credit to medium-sized and
small enterprises,a bank can not recover its discrimination cost of risk type when there are fewer enterpris-
es with low-risk and much more enterprises with high-risk. The best choice for the bank is to with draw
from the credit markets for the medium-sized and small enterprises. The paper points out that in order to
promote the development of mdeium-sized and small enterprises,we think it necessary and practicable to
set up a credit system guaranteed by the state finance and issued by the business banks so as to perfect the

financial system.

Key words :information asymmetry; credit gaming mode; credit markets for medium-sized and small enter-

prises; support of governments
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