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Application of Nonparametric Method in the Returns Distributions

in Shanghai and Shenzhen Stock Markets

CHEN Juan
(Zhejiang Gongshang University, Hangzhou, China 310035)

Abstract: This paper has studied the returns distributions in Shanghai and Shenzhen stock markets. The
results indicate that the returns distributions are not normal distributions. Therefore, the author uses a new
way--nonparametric kernel density estimators, to estimate the returns distributions of stocks. By the new
estimators, we research the returns distributions and get the new results. The way is very useful at depicting
the characteristics of sharp peaks and fat tails of returns distributions.
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