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Co- integration and Causality Relationship Test between Environent
Protection Investment and Economic Growth

Abstract: At first we study the causality between environment protection investment gronth and GDP growth in our country from
1981 to 2005 by Granger Causality Test. The result shows that GDP growth causes enviromen protection investment growth.Then
we investigate the long- run and short- term relationship between environment protection investment gronth and GDP growth by
co- integration and Error Correction Model.With the rapid and persistent development of economy in our country, it is important
to keep the balance between GDP growth and enviromen protection investment growth.At last we put forward the basic conclu-

sions and correlative policy suggestions.
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