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A Comparative Analysis on the Two Ways to Sttle Securities Disputes Through Legal Action

ZHAN G Sheo - hua
(School of Economics and Finance, Xi' an Jiaotong University , Xi’ an 710061, China)

Abstract :In China' s securities market , large numbersof digputes arise from the rampant windlings such as disclosure of faseinr
formation , ingder deding, unlawful related transaction, manipulation and © on. To <ettle the digutes, there are two ways: judicia
proceedings for securities tort liability and judicia arbitration for securities digputes. The author of this article is of an gpinion that
there are quite a few problems with the judicid remedy for securities tort liability , and great eforts should, therefore, be made to
popularize the arhitration, a non - judicia settlement across China.

Key wor ds:securities diutes; legd remedy; lega action; arbitration

Behavioral Finance: Overconfidence and Mixed Expected Earning Model

YAN G Chun - peng ,WU Chong - feng
(School of Management , Shanghai Jiaotong Universty , Shanghai 200052, China;
School of Finance, Qingdao Universty , Qingdao 266071, China)
Abgtract :On the bagsof the investor' soverconfidence, thispgper studies the impact of investor’ spsychology on expected securi-
tiesearning, and, builds the mixed expected earning modd , proving that CAPM modd is the gecid one, to which M EEmodd will
degenerate when there is no overcorfidence.

Key wor ds :behaviord finance; overconfidence; mixed expected earning; weighted expected earning

Optimum Arrangement for China’ s Financial Mar ket

Opening - up under the Framework of WTO
SHEN Yue
(School of Economics and Finance, Xi' an Jiaotong University , Xi’ an 710061, China)

Abstract :China’ s accesson to WTO symholizes that her financia reform will be marching on in the direction of liberdization.
Sarting from the pergective of the financid liberaization and globdization, thispaper , which is composed of three parts, expounds
on how to, through financia reform, achieve the optimum choice of China sfinancial market opening - up with the introduction of
WTO variables. Thefirgt part givesa brigf account of the develgpoment of the theory onfinancia liberaization and chalenges Chinais
facing. The second part putsforward amendments to chind sfinanciad reform program with the introduction of WTO variables. The

third part studies postively the optimum sequence arrangement of China s pushing forward her financid market gpening- up. And,
lagtly , the concluson and suggestions for further reform.

Key words financid liberalization; financid market gpoening - up ; optimum arrangement

Improvement of City Commercial Bank’ s Institutional Arrangement

XION GJi - zhou
(Financid Research Ingtitute, Fudan Universty , Shanghai 200433, China)

Abstract :As the result of Chind sfinancia reform , the city commercia bank plays an indigensable role in serving local economic
congtruction and developing eficient competitive market. But given sustainable development , there are quite afew congicuous short-
comings with itsingitutionad arrangement , such as the irrationality of equity structure, imperfection of corporate governance, non -
stientificnessof market postioning, no market for the sdection and gpointing of high - rank managers, and © on. To overcome
these defects, we should make bold use of modern bus ness theoriesincludirg the theory of transaction cost , theory of agency and the-
ory of property right. Only in thisway , can the city commercia bank establish an incentive mechanism and a dealer s choice mechar
nism, thus gaining benign development.

Key wor ds:commercid bank ; ingditutional arrangement ; evolution
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