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Research on Form of Government Investment in Enterprises

CHU Zhikun
( Business College, Shanghai Normal University, Shanghai, 200234 | China)

Abstract: This paper proves that the limitedness of behavioral ability of government investment in enterprises originates from the
definite “authorized contracts” signed by both government agents & individuals and characterized by aversion of risks. However,
this limitedness of government investment does not interfere with its investment in its own areas for production of public goods and
for the greatest social benefits. Government investments in enterprises ought to be made free from risks so as to assure that gov-
emnment capital maintains its value and grows in value. The paper argues that along with changes in economic returns in enterpri-
ses, the right to control enterprises consists in the hands of those who are related to economic interests, that only when an enter-
prise goes bankrupt, can the creditors control it, and that contracts by creditors are capable of stimulating business operators and
stock — holders to great effects so that creditors’ nghts involve fewer risks than stock — holders’ rights. It can be seen from the a-
bove that it is feasible that government investments are based on creditors’ rights in China’s state — owned enterprises.

Key words; behavioral ability, government ,limitedness , creditors’ investment
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