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Austrian paradigm and Its Interpretation of the

M acr o-Economic Realitiesin China

Liu Xianfa

Executive Summary

In recent years with the liberalism gaining ground around the world
Austrian school of economics seems to be having a revival in the economicsin
the West as this school is nhow an important branch of the macro-economic
theories. The present text examines the angles values and the general
framework for analysis of this Austrian school of macro-economics and triesto
interpret some of the important macro-economic phenomena since the 1990s
with the Austrian. It is also used to analyze the economic fluctuations of China
in 1992-1997 from the angle of economic calculation and coordination and also
explained the causes and effects of the deflation from the point of view of the
monetary in equilibrium hence the analysis and appraisal of the Chinese

measur es on anti-deflation.
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