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Title: Export and economic growthin China A demand-oriented analyss

Abstract: Many studies, based on an accounting identity of gross domestic
product, found that the contribution of international trade to Chind s economic growth
in the past 20 years was every small.. In this paper, we re-examine the issue and found
that those studies under estimate export’ s contribution to GDP growth due to their
neglect of exports indirect impacts on domestic consumption  investment,
government expenditure and import. We propose a new estimation method and find
that aten percent increase in export resulted in a one percent increase in GDP in the
1990sin Ching, if both the direct and indirect contributions are considered.
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GDP GDP
1981 | 5.32 | 5.72 |-0.96| 0.57 | 1991 | 8.83 | 5.19 | 3.27 | 0.37
1982 [12.11| 6.79 | 3.70 | 1.63 | 1992 |12.68| 7.72 | 6.66 |-1.70
1983 | 9.52 | 6.19 | 4.07 |-0.74| 1993 |16.44| 6.43 |13.36|-3.36
1984 |12.38| 7.47 | 5.73 |-0.82| 1994 |13.95| 7.33 | 3.12 | 3.50
1985 |11.39| 7.62 | 8.44 |-4.67| 1995 | 9.74 | 5.31 | 3.90 | 0.53
1986 |10.24| 5.51 | 3.33 | 1.40 | 1996 |10.25| 7.06 | 2.54 | 0.65
1987 [10.66| 5.41 | 2.63 | 2.62 | 1997 | 8.76 | 4.74 | 2.00 | 2.01
1988 |11.26| 7.59 | 4.90 |-1.23| 1998 | 8.10 | 5.31 | 2.43 | 0.36
1989 | 2.88|2.30 | 0.71|-0.13| 1999 | 6.72 | 5.59 | 2.08 |-0.95
1990 | 5.32 | 1.23 | 0.03 | 4.06 | 2000 | 8.56 | 5.68 | 3.08 [-0.19
: E'“ Er]
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Log(M)=a, + 0.86Log(X) + e,

Log(M) =a, +a,Log(X)+m (10.64)
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, 2SLS 3SLS .
: SUR OoLS - b
, 1998, 512 . 1979-2000
: n=22, . : 2SLS
3:
Y 0.22 £1.931) 0.22 (2.866) 0.22 (2.866]
C. 0.68 (4.623) 0.67 (4.623) 0.67 (4.623)
F=8852.67 F=8852.67 F=9601.6
R?=0.9990 R?=0.9990 R?=0.9990
0.41 (56.05) 0.41 £56.05!] 0.41 (56.05)
-53.72 (-4.618) | -53.72 (-4.618) | -53.72 (-4.618)
F=1674.3 F=1674.3 F=1674.2
R?=0.9949 R?=0.9949 R?=0.9949
C -0.32 (-2.924) - -
| 0.67 1£3.119] - -
X 0.38 £1.890: 0.71 £17.97) 0.80 £23.40)
ER -1.33  (-1.750} | -2.28 (-3.13} --
F=241.53 F=412.69 F=547.6
R?=0.9847 R?=0.9798 R?=0.9682
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. : %))
GDP GDP
1981 | 5.32 [32.56| 1.05 | 1.19 | 1991 | 8.83 {20.09| 1.77 | 1.42
1982 [12.11(12.69| 0.51 | 1.93 | 1992 | 12.68|13.28| 1.29 |-0.94
1983 | 9.52 | 4.80 | 0.20 |-0.63| 1993 |16.44|-1.35|-0.13|-3.44
1984 [12.38(26.24| 1.02 [-0.21| 1994 |13.95|64.56| 5.34 | 6.67
1985 [11.39(26.48| 1.16 [-3.98| 1995 | 9.74 | 5.57 | 0.67 | 0.92
1986 [10.24(27.96| 1.39 | 2.22 | 1996 |10.25|-4.65|-0.53| 0.33
1987 [10.66(29.26| 1.69 | 3.62 | 1997 | 8.76 |19.62| 1.95 | 3.17
1988 [11.26| 7.16 | 0.48 [-0.95| 1998 | 8.10 | 2.95 | 0.32 | 0.55
1989 | 2.88 | 1.72 | 0.11 |-0.07| 1999 | 6.72 | 8.51 | 0.89 | -0.43
1990 | 5.32 |44.50| 2.85 | 5.75 | 2000 | 8.56 |26.59| 2.81 | 1.48
’;' , {(d%x+d%jx)DXt+[]\lEt}/\(_lo
dc di
Cax Vax ,
5 .
, 1999 2000 . .
. 1998
, 1999 8.51%, 20.89%.
. , 1999
(-0.43%),
(-0.95% ). 2000
(-0.19% (1.48% ). 2000
30%, 27%,

2000

14



3 GDP (%)

20.00 /_\/f\’\\/‘v
15.00

10.00

5.00 /_M/

O.m 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 ]

1979
1980
1981
1982
1983
1984
1985
1986
1987
1988
1989
1990
1991
1992
1993
1994
1995
1996
1997
1998
1999

s ; 10%,

Atesoglu(1994), An application of a Kaldorian export-led model of growth to the
United States, Applied Economics, 26, 479-483.

Dixon, R. and Thirwall A. P. (1975), A model of regiona growth-rate difference on
Kadorian lines, Oxford Economic Papers, July, 1975

Feder, G. (1983), On export and economic growth, Journal of Development
Economics 12, 59-73.

Grosman, G. and Elhanan Helpman. 1990. Comparative advantage and long-run

15



growth. American Economic Review 80(4): 796-815.

Gujarati, D. N. (1995), Basic Economitrics, McGraw-Hill, Inc

Kaldor, N. (1972), Capitalism and industrial development: Some lessons from
Britain’ s experience, in Kador, N. , Further essays on applied economics,
Holmes & Mder Publishers, Inc, 1978.

McCombie G. S. L. (1985), Economic growth, the Harrod foreign trade multiplier and
Hick’ super-multiplier, Applied Economics, 17, 55-72.

McCombie, J. and A. Thirlwall. 1994. Economic Growth and the Balance of
Payments constraint. London, St. Martins.

McCombie, J. and A. Thirlwall. 1997. The dynamic Harrod Foreign Trade
Multiplier and the Demandoriented Approach to Economic Growth: an
evaluation. International Journal of Applied Economics,11(1): 5-26.

McCombie, J. and A. Thirlwall. 1999. “Growth in an international context:
a Post Keynesian view”. In: Deprez, J. and John Harvey. Foundations
of International Economics: Post Keynesian Perspectives.London,
Routledge.

Somez(1996), A demand-oriented explanation of economic growth in Germany,
Journal of Post-Keynsian Economics, Vol. 19, Issue 1, P101.
Thirlwall, A. P.(1979), The balance of payment constraint as an explanation of
international growth rate difference, Banca Nazionale del Lavoro Quarterly

Review, 1979

Thirlwall, A. P.(1980), Regiona problem are balance of payments problems,
Regional Sudies, 5, 1980

Thirlwall, A. P.(1987), Keynes, economic development and the developing countries,
in A. P. Thirlwall (ed.), Keynes and economic development, London: Macmillan,

1987
({1998, €SAS SASETS P
(1999}, “ T
2 1999 1
(1999}, “
¢ > 1999 6 -

(1998), “ :

¢ » 1998 10 .

(1998}, : R

2 1998 5
: (1999}, “ : " &

2 1999 4

16



