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The correlation coefficient between stocks depends on price history and includes information on 
hierarchical structure in financial markets. It is useful for portfolio selection and estimation of risk. I 
introduce the Life Time of Correlation between stocks prices to know how far we should investigate 
the price history to obtain the optimal durability of correlation. I carry out my research on emerging 
(Poland) and established markets (in the USA, Great Britain and Germany). Other methods, including 
the Minimum Spanning Trees, tree half-life, decomposition of correlations and the Epps effect are 
also discussed. 

Submission history
From: Andrzej Jarynowski [view email] 

[v1] Tue, 31 May 2011 13:30:38 GMT (1185kb)

Which authors of this paper are endorsers?

Link back to: arXiv, form interface, contact. 

Download:
● PDF only 

Current browse context:
q-fin.GN 
< prev | next > 
new | recent | 1105

Change to browse by:
q-fin 
stat

stat.AP  

References & Citations
● NASA ADS 

Bookmark(what is this?) 

         

 

Comments: 17 pages, 9 figures, 1 table; presented at FENS conference in Wroclaw 2007 
and Rzeszow 208; chapter in book: "Life-time Of Correlation And Its 
Application (volume 1)"

Subjects: General Finance (q-fin.GN); Applications (stat.AP)
Journal reference: A. Buda, A. Jarynowski,Life-time Of Correlation And Its Application (volume 

1), Wydawnictwo Niezalezne, Wroclaw 2010, ISBN 978-83915272-9-0
Cite as: arXiv:1105.6272 [q-fin.GN]
  (or arXiv:1105.6272v1 [q-fin.GN] for this version)

We gratefully acknowledge support from
the Simons Foundation

and member institutions 

(Help | Advanced search)

    

Search or Article-id

All papers Go!


