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Development of Small and Micro Businesses by the Support of Local Government Policies

Abstract:The small and micro businesses, as an important component of Chinese economy, are playing an irreplaceable role in the economy growth. Due to their
inferior position, development of small and micro businesses is facing many problems, such as high cost, labor shortage, financing difficulty and heavy tax burden,
etc. It is necessary to break institutional barriers and win the policy support to ensure the healthy development of small and micro enterprises (SMEs). Currently,
the central government has promulgated a series of policies to support the SEMs and achieved good results. Coordinated with the national policies, local governments
at various levels should take powerful supporting policies and measures to assist the SEMs. The multiple departments with respect to finance, tax, technology and
public services at provincial and municipal levels should promote policy’ s formulation and implementation to support SEMs.
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