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Abstract: Based on the lifecycle theory, using 1998 to August 2011 monthly data and using A G 3

cointegration equation, error correction model, Granger causality test and impulsive effect and variance

decomposition method, this paper does the empirical research in China’ s real estate wealth effect. The b B R
results show that: China’ s real estate prices has a positive impact on the consumption, when house b
prices rise by 1%, the consumption expenditure rise by 0.966%; from the granger tests, house prices b R

are the reasons of consumer spending increase; from the error correction model, house prices change . -
A% pending _ P 9 AR AR B

has no significant short term effects on consumption.
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