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This paper puts focus on how small and medium-sized enterprises(SMEs) financing is influenced by client firms’ assets
size and credit market type.By taking account of firms’ assets size, we develop two moral-hazard models under monopolistic and
competitive credit markets respectively, and then characterize the optimal contract.The results show revenues of the banks are

influenced by not only information structure but also firms assets size and credit market type.Furthermore, the results
indicate t...
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