OO | WTIAE | wES | wESAE | BERR | T | SAE | BER | BRREA |
o LR} ’E 2010, Vol. 18 ’E Issue (6) :26-32

B3 BHER | THAEZE | 2R | aanx << Previous Articles | Next Articles ==

He T I Az Copulaps £ I i H 5 PE £ 31 ORAEL 283 U J5E D5 iR T 5T

R, RE TS

IR Rl S gk aE e, Wi Kb 410079

Research of Optimal Lower Partial Moment to Measure the Efficiency of Hedging
Based on Copula Function

DAl Xiao-feng, LIANG Ju-fang

School of Finance, Hunan University, Changsha 410079, China

. i
B
R PSe:

Download: PDF (OKB) HTML (1KB) Export: BibTeX or EndNote (RIS) Supporting Info

FEE p R ORI 7 U W SO /N T 2 IXRe e 7 AR DRI 2 58 Oy £ B0 S AR A R M B HE o A SO % B4 1
BB/ TR A LR AR S 800y T 5 B0 TR AL Jo B 190 0, 378 1407 D A8 Copula s SRk A 1L 5 5 300 S50 25 5 10t 255

I B K, AR R BT S0 ARSI e 0T 073, 36 ELIE ) 00 50 e S I B e 2ok 5 il sy ICASHEREER I

RIS 0 i S5 AT S 0E K6y, 42 LA P LA B TS AL (16 2 0 Copulaii B, 1515 80 VAT L, 7T LA 30 58 /N T R 200 IR 15

TRIEZE NG kgt B

Sehinl . BHRM KGR FRA 148 Copulak Email Alert
RSS

Abstract: The lower partial moment (LPM) is a more reasonable criteria to measure hedge effectiveness than
the variance method,because of its better features to estimate the risk exposure of hedging
portfolio.However,there are many limitations in their parametric and non-parametric methods,which are used to R
estimate the optimal hedging ratio in the framework of LPM.This paper uses time-varying Copula function to
introduce the joint density function of return ratios between spot and futures,and then estimates the minimum
lower partial moment of the hedge ratios by using the numerical method Empirical comparing the method of copula
and the non-parametric methods by using the data of copper futures contract price traded in Shanghai Futures
Exchange and copper spot price in the Net of Shanghai Metal,we find that the time-varying correlation coefficient
Copula function can get much smaller hedging ratio than the non-para metric method.
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