H O | TAH | Es | A E | SRR | T | A AE | BER | BRI |

[ LR 2 E 2001, Vol. Issue (5) :74-80
1798 EH AR | FWAR | ERng | manx << Previous Articles | >>

o 28 BN RS2 ST BCH il (A7 Rk

A4

DU R 24 2835

56, DU IR, 610041

On Effectiveness of Executive Stock Option lucentive

ZHENG Chang-de
College of Economy, Sichuan University, Chengdu 610041, China

- WE
e
PSS

Download: PDF (KB) HTML (KB) Export: BibTeX or EndNote (RIS) Supporting Info

53 B2 ) S A SR () Z T A —— B T B 2 ) (25 3, T e R B B 5 A 7 W TS e 2R 2 TR F ) 2
580 R T ARV S, ACEEE IRt A0 5 M B 2 R FE N 5 230 B S 0T K PR A A 5 (03 0 2 N RS SR s FE
TR .2 — . A SCAMHT 2 BN e S BT G SR R BRI 0P o R TR 564t T 0B S AU 5 SR 4 1 TCASCHERRERIII A

HH 2R A S S S b BT A IS B A, SRR RS T — AN AT B B (R B A 58 2 T A SRS R st A ) ety ARG

SR FET (LIS 4 FE S 4 BB E 15 35 4 B FE 1 A A L 01 % 44 52V 5 TR 22 0 S0, T PRI Ll SRR 285 20 A fe 52 NP

SOV BE (It A AT 2 PR IR, S B8 AR TIT S 0 J S i 3 A 0 R RIS S0 R e L b S i 24 W) PR 2878 b B, 7R IXAT RS L T Email Alert
eSS R D RE A RELE A H A 2 MR AR I o e Jo R0 56 [ A B, D MR R AR S5 1R 4R A1 T 280 iE 3R Ree
DCHE IR R B SE IR WIAGE A BEAY e A e 2

Abstract: This paper analyzes the degree and efectiveness of incentive provided by Executive Stock Option 5 K
(ESO). First it gives definition and character of ESO system, points out that ESO is in fact a bull option based on

company’ s stock, and sets up an analysis model. The basic conclusion of the model is the following: ESO is

exactly playing an incentive role to the president of a company, but it is limited; and it is effected by many

factors, such as market environment, enterprises’ risk features, and so on; it is conditional, such as, stock

market should be efficient, and under these conditions the pricing function of stock market then plays a correct

and full role. At the end, with a USA’ s data an empirical evidence for the basic conclusion of the model is given.
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