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Abstract: According to modern capital structure theory and option theory,designating that the price of assets IINE | 4 3 e
is less than debt received by listed firms as the indicator of financial distress(FD),the paper designs the Expected Email Alert
Default Frequency(EDF)model using publicly available financial data and the information index of the capital RSS

market,i.e.price of the stock.The model can dynamically predict FD in listed firms and overcome the weakness of
statistics models. Ve A S
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