2018/12/8 AT, BiHREE S TR R i

BT | BTN | ®Es | WIEDNAE | RiBiERE | BTETR | TE61F | BSR | BREAD |

hEEIERIS 2014, Vol. 22 Issue (12) :26-33
19374 EHER | THEZ | SHiE | SEeE << Previous Articles | Next Articles >>

BREE. HiHARSFAREGHN

RiERE ak, RME

ERFTHEESE, 8 RN 362021

Earning Management, Audit Skepticism and Litigation Risk Premium

WU Ze-fu, CHEN Jin-long, WU Jie

College of Business Administration, Huagiao University, Quanzhou 362021, China

mE
S5
=S

Download: PDF (938KB) HTML (1KB) Export: BibTeX or EndNote (RIS) Supporting Info

BB ALLPRRAR LA T12006-201 2620 $0E EFHE TS S A HEZHER, 28 7 RRIRARARISFTEHRERE
B INEBAEMSTHRIGRNOBZNE, DIEREI AR EEEE FANRS SHEHRAS B AR A RRE
IR AR RS, S AR B RS TR RIS RSB S AMURIA X R MRS HRERS et CAUERAER
RS SRS SEERE RMENETE, BRIA TR HAR RS ENS SHRNRIIRS, SEKATNRASHESHNE  MARNHBE

HRG RN S RRERXEEINIEE SEHAR KPR S SR RE AR XRERE SEEHE FEERANRRER Az mams
HEATLER AR TR S A T AR STISTRS W,
XiEgiE : BREE FIAKE SHREE KBS

Abstract : The process mechanism between opportunity earning management and audit risk premium with
different audit skepticism is analyzed in this paper under asymmetry litigation risk environment, 2006-2009 data
on A-stock companies listed on SZ and SH Stock Exchange is selected, and information dynamics game model is
completed. The results disclose that audit risk premium created from positive earning management is more than
that from negative earning management, the relationship between earning management and audit risk premium
follows left-skew U shape curve under high or low degree of audit skepticism, but for medium audit skepticism
displays square curve and to be determined with audit skepticism of identifying earning management nature and
extent. In addition, audit risk premium effects resulting from a client's propensity to manage earnings upward are
magnified for clients within greater litigation risk environments as identified by high-growth clients, which relates to
audit skepticism and earning management nature. These indicate that it is important for auditors to consider
litigation risk asymmetry and keep modest professional skepticism under modern risk-directive audit principle.
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