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In comparison with the volatility of short—term real interest rates, consumption and dividend, the stock price volatility
is in an abnormally high level.This phenomenon is called “the stock market volatility puzzle.” Previous studies show that

synergies between herding behavior and market sentiment would cause stock market volatility.In this paper, it is observed
obviously that stock price bubbles or crashes are caused by synergy herding behavior through imitation between agent and

market sentiment...
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