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each supply chain consists of one leader manufacturer and one exclusive supplier. We explore the

selection strategy for vertical R&D alliance with profit sharing contract. The results suggest that if market b IR BEA IR
competition intensity is relatively low, or market competition intensity is moderate as well as R&D is 5% NG
efficient, vertical R&D alliance chain to chain competition will be the dominant equilibrium, which can bAE SRR 4
make suppliers and manufacturers be better off. Numerical analysis shows that the feasible range of b4
profit sharing for alliances shrinks as the competition intensity decreases or the R&D efficiency
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