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On the Important Function of Fiscal Policies in Recent
Macro controls

Gu Shengzu  Yi Wen

[ Abstract] An analysis of the causes and features of the current inflation
pressure in China shows that the present solutions, if over relying on monetary



policies, cannot obtain ideal results. In this connection, on the basis of weighing the
advantages and disadvantages of both monetary and fiscal policies in inflation
period, this article suggests that China should adopt more fisical policies, including
tax cut, fiscal subsidies, etc., in Macro controls to deal with the inflation pressure
and keep the stable economic growth when strengthening a coordinated utilization
of fiscal and monetary policies.
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