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Application of ARIMA model in forecasting agricultural product price
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Abstract

The forecast of future values of atime series based on the current and past values of the prices of agricultural productsis
helpful to guide agricultural products circulation and production, balance the supply and demand in different regions and
provide the basis for agricultural restructuring by the government and farmers.To address thisimportant issue, this paper
introduces the non-stationary time series model ARIMA (p, d, g> built on monthly prices of cabbage and attempts to
forecast the price in the coming months. The result proves that ARIMA (0, 1, 1) can correctly smulate and forecast
the price trend of cabbage, providing an important method for the accurate forecast of agricultural product market
information.
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