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Abstract: The trend of globe-wide breakdown of monopoly and deregulation is bringing
significant changes in the power market. The current power pricing mechanism such as those
based on "the repayment of principal & interest” and "fund return rate" will no longer be
suitable to the competitive market. This article introduces a new "Cost + Profit" pricing
model, which may help electric power industry to enhance competitiveness and achieve the
objectives as public utilities.
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