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Abstract: Payments for environmental services (PES) is an effective way to resolve the environmental PR
problems. And one of key issues is the compensation standard (conservation payment) for the
environmental services (ES) offers, and this can make sure the PES program be implemented as long as
possibly. Auctions can consider the cost-benefits between the landowners and the ES buyers at the same
time. However, the benchmark auction model is based on the basic assumptions, one of which is that the
bidders are risk-neutral. In fact, farmers are generally considered to be risk-averse. The reason behind this
is that the conservation payment, as a nonstochastic income component, decreases farmers' income
uncertainty, which induces them to marginally lower their bids (as compared to the risk-neutral bidder) to
increase the probability of acceptance. Of course, occasionally, they are possible to be risk-appetite. A
model of optimal bidding for conservation contracts was developed and applied to a conservation program
abroad. To use this optimal bidding model and consider the different risk attitudes, we analyzed the risk
attitudes and risk premiums in different uncertainties of the reserve price of 104 informants in Sunan
County China. The results show that when the different risk premiums is 0, or more than O, or less than 0O,
the bidder is risk-neutral, risk-adverse, or risk-appetite, separately. In this investigation, as the
opportunity cost grows, the risk attitudes of the bidders are from risk-adverse, to risk-neutral, and to risk-
appetite at last. When the opportunity costs are more that some value, the risk attitudes are bound to
risk-adverse from risk-appetite. As the extent of uncertainty grows, the different risk premium becomes
more and more. Moreover, when the bidders are risk-neutral, to open the reserve price is an efficient
mechanism; and when they are risk-adverse, it's best not to do that.
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