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Abstract: By unit root test with two unknown structural breaks, analyzing the two monthly time series of } Rss

trade balances and foreign exchange reserves since 1994, the result is that both sequences are trend-

stationary processes with two unknown structural breaks. And based on the time points of breaks, the

P AZR

features and development histories of trade balances and foreign exchange reserves were characterized.

The analysis showed that, global economic crisis caused by the problem of American sub-prime mortgage b R
made the mean of trade balances and foreign exchange reserves drop down, but it didn't change the rising F A&
trends of the two series. It is predictable that the trade surpluses and foreign exchange reserves will

continue to expand at least in the short term.
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