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Relationship between investor sentiment and stock characteristic
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Abstract: This paper constructed an aggregate measure of investor sentiment and sentiment Beta, F E-mail Alert
which was defined as the sensitivity of returns to sentiment through choosing sentiment variables. By } RSS

employing this index, it studied and analyzed the relationship between sentiment and stock characteristic.
The empirical result shows that, during a certain period, larger capitalization, higher volatility and higher

market-to-book ratio stocks are more sensitive to sentiment in Chinese A-share market. However, there is

no significant link between stock age and sentiment.
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