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Abstract: Most of the existing pricing models for convertible bonds are based on the framework of Ve 2
rational investors, which ignore the impact of heterogeneous investors, resulting in valuation inaccuracy -
and being difficult to explain some abnormal phenomenon in the market such as convertible bonds b %A
underpricing or call late (early). Under the framework of behavioral finance, this paper uses the regret b B

aversion to stand for the heterogeneous beliefs of investors, and a revised pricing model is constructed
subsequently. Focusing on the call strategy, we analyze the impact of investors' heterogeneous beliefs on
the convertible bonds. Results of theoretical model and numerical simulation both point out the regret
aversion of convertible bonds issuers could explain call strategy of convertible bonds late(early) properly.
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