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Abstract This paper focuses on loan limit indicator of seasonal inventory financing in supply
chain financial innovation. According to the ~ ~corporate and debt" method in trade credit and
based on the logistic features of consigning-supervision mode and the relevant cost-benefit
structure, this paper analyzes cash flow statement of borrowers. Then, this paper assumes
downside-risk-averse banks instead of risk-neutral banks discussed in existing literature, and
analyzes loan limit consistent to risk tolerance level of banks in seasonal inventory financing.
The results show that downside-risk limits can control the risk of seasonal inventory financing
and make the loan consistent to risk tolerance level of banks.
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