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EFFICIENT SUBSET FOR PORTFOLIO SELECTION WITHOUT SHORT
SELLING

Shu Zhong SHI(1), Je YANG(2)

(1)Department of Finance, Guanghua School of Management, Peking University, Beijing
100871,P.R.China;(2)Nankai Institute of Mathematics, Tianjin 300071

Abstract An efficient subset for portfolio selection meansthat it may replace the original security set to generate the
Markowitz portfolio efficient frontier. This paper gives a necessary and sufficient condition for a subset to be efficient
without short subset.
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